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1. SCHEME OF IMPORTING KOREANS TO WORK ON EXPO '75 CONSTRUCTION 
IN OKINAWA APPARENTLY DIED ABORNING. LABOR MINISTER KATO, WHO 
ORIGINALLY ENDORSED IDEA (REFTEL) NOW FIRMLY OPPOSED. NO 
LABOR EXPERT. KATO WAS FORCED TO ABOUTFACE WHEN CONFRONTED BY 
UNIONS' ADAMANT OPPOSITION AND BY STRONG ADVACE AGAINST PROPOSAL 
FROM WITHIN MOL. IN MEETING WITH SOHYO LABOR CONFEDERATION 
PRESIDENT ICHIKAWA. KATO QUOTED AS SAYING THAT EVEN IF SO 
REQUESTED BY PRIME MIN TANAKA, HIS MINISTRY QTE WILL NOT CAHNGE 
ITS POSITION OF REFUSING TO ALLOW FOREIGN WORKERS INTO JAPAN. 

UNQTE INSTEAD MOL STUDYING WAYS OF SOLVING OKINAWA'S LABOR 
SHORTAGE FROM DOMESTIC LABOR MARKET. 
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2. COMMENT: KATO'S QUICK SWITCH PREVENTED PROBABLE 
OPPOSITION PARTY ATTEMPT TO EMBARRASS LDP OVER ISSUE: BUT IT 
LEAVES OKINAWA'S LABOR SHORTAGE PROBLEM 
UNRESOLVED. RESOLUTION WILL NOT BE EASY. JAPANESE WORKERS, 
ESPECIALLY IN MORE SKILLED TRADES, NOT AS MOBILE AS U.S. 

LABOR FORCE. FURTHERMORE WITH NATIONWIDE UNEMPLOYMENT RATE 
AT ONLY 1.2 PERCENT AND JOB OPENINGS EXCEEDING JOB APPLICANTS 
IN NATION S EMPLOYMENT EXHCHANGES. WORKERS WOULD ONLY BE LURED 
BY LARGE SPECIAL ALLOWANCES ON TOP OF QTE MAINLAND JAPAN UNQTE 
WAGE RATES - WHICH ARE SOMEWHAT HIGHER THAN THOSE PAID IN 
OKINAWA. PRESENCE OF SUCH PRIVILEGED GROUP COULD EITHER 
(A) FORCE UP OKINAWAN WAGES THREATENING ITS ECONOMY, OR (B) 
TRIGGER LABOR UNREST. SHOESMITH 
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